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Disclaimer

FORWARDBLOOKING STATEMENTS

This presentation contains forward-l ooki ng st atements with words such a:c
oexpectsod to describe expected revenues and earnings
internal estimates and liquidity. These forward-looking statements involve a number of unknown risks,

uncertainties and other factors that could cause actual results to differ materially. Unknown risks, uncertainties

and other factors are discuADYAQptiinc atl h eN ebtrw osrkk i rnegpdosr tadn

CONSOLIDATED PRO FORMA FINANCIRESULTS

ADVA provides consolidated pro forma financial results in this presentation solely as supplemental financial
information to help investors and the financial community make meaningful comparisons of A D V Aopesating
results from one financial period to another. ADVA believes that these pro forma consolidated financial results

are helpful because they exclude non-cash charges related to stock compensation programs and amortization

and impairment of goodwill and acquisition -r el at ed i ntangi bl e assets, whioch
operating results for the period presented. This pro forma information is not prepared in accordance with IFRS

and should not be considered a substitute for historical information presented in accordance with IFRS.
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Stability, continuity and growth opportunities
Statement from the CEO

oDigitization is changing all ecosy

0The rapid development and roll out
computing solutions, IoT and 5G require a robust and scalable
telecommunications infrastructure with greater optical transmission
capacity, new models for providing communication services, and
increasingly precise network synchronization. Our key investments

address each of these issues and clearly underline the value of our
acquisition strategy.

OAt the same time, consolidation 1in
number of competitors, further sharpening our profile as an innovative
telecommunications supplier with a unique blend of innovation and

customer focus.

2018 revenues: a502.0 million

Proforma EBIT: 4.6% OAlIl this creates new growth opport
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Who we are
Global provider of open networking solutions

Our technology Our customers

Cloud interconnect Private enterprises
A Open optical networking (WDM) .: A 30 of top 50 banks (revenue)

A 65% of revenue A 25% of revenue

Cloud access Internet content providers
A carrier Ethernet and NFV A 4 of top 5 global ICPs

A 30% of revenue A 10% of revenue

Network synchronization Communication service providers

A Precision timing A 17 of top 25 global CSPs,

A 5% of revenue 7 5 of top 6 global Ethernet service leaders
A 65% of revenue

Digital transformation A networking dominated by data centers A ADV AQ s

ADVA
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Financial year 2018 at a glance

Net liquidity
Pro forma EBIT Increase

Gross margin margin expansion

contribution

+30%

Net liquidity increased
_ significantly due to higher
and active c0&&,fowfrom operations.

é
management.
mar-gi n

Revenues

+11.2m

é with overalll

502m
improvements due to product

Revenue;s mpreased nnovation &
sequentially in all four
guarters @&

Consolidation phase completed, improvement of margins and cash flow
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ADVAOs 25 years history

Strong breadth and depth of customer base of thousands of enterprise and hundreds of carriers worldwide > L
including many tier 1 carriers. Over 200 customers <c itted to

Toda

Agile, flexible, entrepreneurial and multi-national culture with spirit of innovation, hard work ethic and loyalty
leading to low attrition and continuity in our strategy

Global leader in enterprise DCI and synchronizationd a strong competitor in the ICP markets

Global leader in the Ethernet access device (EAD) market and when combined with
EnsembleNFVisolutions the clear technology leader

Global specialist for

Product expansion A Open optical networking

and strategic

acquisitions A Edge cloud solutions

Going public and Going global A Network synchronization

first product

Network innovator o speed for customers o trusted partner
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ADVA fundamentals

Background

A Headquartered in Munich, Germany Atlanta Richardson Neuchatel York Meiningen Munich Gdynia
A More than 1,850 employees
A Over EUR 0.5 billion turnover

Our vision L

Virtualization and software are keys
to differentiated solutions, but hardware ;
will remain strategically important £

(7

Our mission

Being your trusted partner for
connecting, extending and assuring
the cloud

Haifa Shenzhen Singapore Melbourne

Innovation & speed for customers 8 trusted partner
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Our broad customer base
Hundreds of carriers, thousands of enterprises

Industries Business characteristics
i NYP
BCNET"

Private enterprises - Limited project volume
AFinancial services institutions + Premium quality
AResearch and education + Customer loyalty and trust
AHealthcare, media, utilities

Internet and cloud 0 75 POPTIKC HETZNER - Aggressive pricing

Alnternet content providers DECIX o - Limited visibility and stickiness
. . < .

A Carrier neutral providers “5ysEleven .. INexip  + Volume and growth potential

Cor_nmunlcatlon service providers WDD§  <:ConturyLink ’ I - Long sales cycle (RFPs)

AWireline operator BT cekon + Volume

AWireless operator colt Ww - + Longevity (stickiness)

AMultiservice operator (cable) TATA  Openreach., Poer

Z=Telecom Italia

Diverse global customer base drives growth and profitability
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http://www.bc.net/
http://www.tamu.edu/

Industry context

Market growth drivers, technologies and products

sADVA
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Digitization drives investment focus to the edge

Digitization
of all ecosystems Network
transformation ADVA
loT 5G open edge networking
Smart workspace Cloud & Network 3.0
Connected home Disaggregation

Machine learning Scalable bandwidth
Instant service creation
Precise synchronization

Smart robots
White box solutions

Autonomous driving
Open platform

Augmented reality Automation

Edge computin
Artificial intelligence g puting

Virtualization

The market is coming to our sweet spot 0 the edge is, where ADVA performs best

sADVA
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Our technology differentiation

Open tera -scale networking Bandwidth
A Disaggregated optical architecture

A Highest level of security and automation

A Unparalleled data center expertise

Empowering the network edge
A Leader in secure, zeretouch service delivery solutions
A Proven and scalableNFViarchitecture

A Seamless transition to virtual service delivery

ADVA

open edge networking

Synchronization at scale Precision
A Most comprehensive network synchronization portfolio
A Best accuracy and assurance

A Key enabler for 5G and many other ecosystems

We innovate from the edge on in d customer focus, profound application know how

sADVA
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Product portfolio overview

Carrier Ethernet access and network functions Open optical networking solutions based on
virtualization (NFV) solutions that enable wavelength division multiplexing (WDM)
communication service providers to deliver software- technology to deliver scalable bandwidth for
defined, differentiated and performance -assured access, metro and long haul networks; high
wholesale, mobile backhaul and business services; levels of open interworking, programmability and

ease of-use;
s, | TAMeionuso) JEIEY

- e s
e [T 15%

= -
S I IO

Estimated 2018 market size and 5yr CAGR for access switching & routing;
Source:Ovump ser vi ce provider swi t e2h0i2n3gd ,a npdu brl o usthiendg

August 2018

Connect

Network synchronization

Guard™
Primary reference sources (atomic clocks) and
distribution solutions to deliver accurate and scalable

time and frequency synchronization for mobile Approximate revenue contribution Carrier Enterprise
network infrastructure, utilities, financial services, rolling four quarters

distributed data bases and meteorology;
N R |
TAM (pillion USD) 0.3 CAGRE yean -
Estimated 2018 market size for access, metro and long haul WDM;

- X
AE 8- . 1 | CAGR yean) > 50 Source: Ovump opti cal net w@ORS 6f prudd d sthezl0 U& nuary 2
5yr CAGR for access (15.7%), metro (7.2%) and long haul 3.2%) \&&nd DCI

Forecast 201-2022 published Feb 2018

Estimated 2018 market size and 5yr CAGRDVA internal estimates
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Solution overview

()
A, D Management and orchestration

Internet content
provider

Communication service
provider

Synchronization EE“: EE“: ICIoud & OTTI
and timing ] | o = services =
ﬁ‘ Metro / core N | —
N g E distribution & hosting E E
Service delivery \ /
and assurance
|
. » | Enterprise
H Business T .
‘]//.IEH Cloud access i continuity | £ Cloud interconnect
1% l
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Portfolio growth opportunities

A Accelerate revenue contribution
from edge cloud solutions and
win new designs for NFV-based
service delivery

Cloud interconnect

A Aggressively pursue more DCI
opportunities with new Teraflext
terminal and open line system

A Leverage our 32GFibreChannel
first-mover advantage

M .
R Lo
- @ T

S T
Ca e R st |

Packet edge with NFV

Open optical transport

Network Synchronization Approximate revenue contribution CI‘OSS pOt‘thIiO
rolling four quarters
A Use technology leadership to _ _ _
expand into other verticals A Win new footprint for flexible, programmable
(L1 5G infrastructure leveraging optical, packet
- JQSCILLOQUARTZ edge and synchronization
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ADVA portfolio drivers summarized

4

Cloud interconnect Business continuity (Hyperscale) DCI Metro and edge upgrade for

(Open optical transport - WDM) and disaster recovery loT, 5G and cloud services
(capacity, latency, timing, securityand
automation)

Approximate
revenue
contribution

Private Internet Communication
enterprises content provider service provider

Cloud access Secure cloud access Edge cloud Zero-touch servicedelivery
(Carrier Ethernet and NFV) and SD-WAN and assurance
Network synchronization ~ MIFID Il financial time  Global database Next-gen mobile
stamping synchronization (LTEA and 5G)
ECIIOQUARTZ

ADVA technology tripod & increasing number of cross-selling opportunities
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Differentiators

Competitive landscape
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