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Disclaimer

FORWARD-LOOKING STATEMENTS

This presentation contains forward-looking statements with words such as "believes”, “anticipates” and
"expects” to describe expected revenues and earnings, anticipated demand for optical networking solutions,
internal estimates and liquidity. These forward-looking statements involve a number of unknown risks,
uncertainties and other factors that could cause actual results to differ materially. Unknown risks, uncertainties
and other factors are discussed in the 'risk report’ section of ADVA Optical Networking's annual report 2018.

CONSOLIDATED PRO FORMA FINANCIAL RESULTS

ADVA provides consolidated pro forma financial results in this presentation solely as supplemental financial
information to help investors and the financial community make meaningful comparisons of ADVA's operating
results from one financial period to another. ADVA believes that these pro forma consolidated financial results
are helpful because they exclude non-cash charges related to stock compensation programs and amortization
and impairment of goodwill and acquisition-related intangible assets, which are not reflective of the group'’s
operating results for the period presented. This pro forma information is not prepared in accordance with IFRS
and should not be considered a substitute for historical information presented in accordance with IFRS.
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Economic framework

Trade Import Brexit Digitalization
conflicts tarrifs and security

Digitalization, regionalization and protectionism are influencing our markets

ADVA
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Financial year 2018 at a glance

Net liquidity
Pro forma EBIT Increase

Gross margin margin expansion

+30%

EVEIES contribution 4 60/
o (o)
-+ 1 1 .2 m Net liquidity increased
5 02 _ significantly due to higher
m . and active cost cash flow from operations.
management.

... with overall margin
improvements due to more

Reven incr

cve ue; C eased favorable customer / product
sequentially in all four mix

quarters ...

Consolidation phase completed, improvement of margins and cash flow
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ADVA: 25 years of innovation

Global and loyal customer base
Talented and highly motivated employees

Leadership in several subsegments of our market

Global specialist for
and strategic * Open optical netyvorklng
acquisitions » Edge cloud soluthns .
Going global » Network synchronization

Product expansion

Going public and
first product

Our brand promise: Network innovator — speed for customers — trusted partner

sADVA
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Industry context

Market growth drivers, technologies and products

~ ADVA
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Digitization drives investment focus to the edge

Digitization

of all ecosystems Network
transformation ADVA
loT 5G open edge networking
Smart workspace Cloud & Network 3.0
Connected home Disaggregation
Machine learning Scalable bandwidth

Smart robots Instant service creation

Precise synchronization b

White box solutions

Autonomous driving 0 latf
pen platform

Augmented reality Automation

Edge computin
Artificial intelligence J pHting

Virtualization
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What can we expect from 5G?

5G impact Relevance for ADVA
Higher Datarates e—) ,
- '
= &
Higher frequencies —— More fiber to more r ds
AG
Shorter reach E— Software-based-service
More radio heads — aCiSIO
Higher availability e—

Sustainable solid telco demand for all ADVA technologies
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Portfolio overview and growth strategy

X . -
Cloud access Cloud interconnect

* Accelerate revenue contribution » Aggressively pursue more DCI

from edge cloud solutions and opportunities with new Teraflex™

win new designs for NFV-based terminal and open line system

service delivery - Leverage our 32G FibreChannel

first-mover advantage

Packet edge with NFV

Open optical transport

Network synchronization Approsimate evenue contribution Cross portfolio
» Use technology leadership to
expand into other verticals * Win new footprint for flexible, programmable
" 5G infrastructure leveraging optical, packet
«l /QSCILLOQUARTZ edge and synchronization

High single digit revenue growth for 2019
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Financials

Overview
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Revenue and pro forma profitability 2014-2018

(In millions of EUR, in % of revenues)

Revenue & pro forma gross margin Pro forma operating income & margin

566,7
30,0

2014 2015 2016 2017 2018 2014 2015 2016 2017 2018
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Annual revenue per region FY 2018

®m EMEA = Americas Asia-Pacific

Customer expansion in APAC - strength in Central Europe

13 © 2019 ADVA Optical Networking. Al rights reserved. Confidential. o m m - e om



Balance sheet ratios 2018

Equity ratio Gross leverage

1.4x

Solid investment grade capital structure

14 © 2019 ADVA Optical Networking. All rights reserved. Confidential. ‘o m m -



Share price development since last AGM

(in %)

160
140
120 /,,,\\ /\\ +11.3%
N = .
00 o (YTD: +14.1%)
80
60

Jun-18 Sep-18 Dec-19 Mar-19 May-19

As of: 17.05.2019

Member of SDAX since march 2019

15 © 2019 ADVA Optical Networking. All rights reserved. Confidential.



Why do customers choose ADVA?

Open networking solutions
Innovation leadership = Differentiated technology
= Network-level applications
= Scalability and efficiency

Operational excellence
= High quality

= Short lead times

= Focus on sustainability

Speed for customers

Ease of doing business

= Technology and VAR ecosystems

= Broad and deep application expertise

= Financial stability, solid balance sheet, continuity

Trusted partner

Award-winning factory in Meiningen, Germany

The combination of our brand promise in unique in the industry
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Thank you

irelations@advaoptical.com
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IMPORTANT NOTICE
The content of this presentation is strictly confidential. ADVA Optical Networking is the exclusive owner or licensee of the content, material, and information in this presentation.
Any reproduction, publication or reprint, in whole or in part, is strictly prohibited.

The information in this presentation may not be accurate, complete or up to date, and is provided without warranties or representations of any kind, either express or implied. ADVA
Optical Networking shall not be responsible for and disclaims any liability for any loss or damages, including without limitation, direct, indirect, incidental, consequential and special
damages, alleged to have been caused by or in connection with using and/or relying on the information contained in this presentation.

Copyright © for the entire content of this presentation: ADVA Optical Networking.




