Financial analyst presentation
Q2 2021 earnings call

July 22, 2021




Disclaimer

FORWARD-LOOKING STATEMENTS

nonu

This presentation contains forward-looking statements with words such as “believes”, “anticipates” and “expects” to
describe expected revenues and earnings, anticipated demand for networking solutions, internal estimates and liquidity.
These forward-looking statements involve a number of unknown risks, uncertainties and other factors that could cause
actual results to differ materially. Unknown risks, uncertainties and other factors are discussed in the ‘risk and
opportunity report’ section of ADVA Optical Networking's annual report 2020.

CONSOLIDATED PRO FORMA FINANCIAL RESULTS

ADVA provides consolidated pro forma financial results in this presentation solely as supplemental financial information
to help investors and the financial community make meaningful comparisons of ADVA's operating results from one
financial period to another. ADVA believes that these pro forma consolidated financial results are helpful because they
exclude non-cash charges related to stock compensation programs and amortization and impairment of goodwill and
acquisition-related intangible assets, which are not reflective of the group’s operating results for the period

presented. This pro forma information is not prepared in accordance with IFRS and should not be considered a
substitute for historical information presented in accordance with IFRS.
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Business update and outlo
Brian Protiva, CEO
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Q2 2021 highlights

Revenues Q2 2021 Pro forma operating income Q2 2021
y-o-y y-o-y

+ 3.0% + 42.6%

Pro forma operating income Q2 2021 Transition from net debt to net cash

in % y-0-y
oy

9.7% EUR + 48.8m €Y
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Business transformation update
Growth in private enterprise networks

. m ADVA
Trusted network infrastructure
m Ciena
_ D m Cisco
» Pandemic accelerates digitalization S
R _ M Fujitsu
. [l)egli)btallztatldon drl\l/.es preference for S
(local) trusted suppliers o Infiners
. . Nokia
* Industry consolidation further 1% 12%
" . . ZTE
strengthens ADVA's differentiation 2% o
er

Q1 2021 market share; Enterprise DCI (rolling four quarters)
Source: Omdia, Data Center Interconnect (DCI) — 1Q21 (Share Only), published May 2021

Long-term global leader in enterprise DCI, gaining strength in government
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Business transformation update
Opportunities in critical infrastructure

ADVA launches world’s first
optical transport solution with
post-quantum cryptography

08 July 2021

News summary:

+ Standard encryption algorithms are at risk from emerging quantum computers
= New ADVA FSP 3000 ConnectGuard™ encryption technology addresses the threat using post-quantum cryptography

* Crypto-agile hybrid solution combines PQC with classical key exchange and can be deployed over any optical transport
network

FSP 3000 ConnectGuard™

* Encryption solution for data
in motion

* First to market with post-
quantum cryptography

+ Addresses threats from
emerging quantum computers

+ Can be added to any optical
transport network

* Important milestone for

protecting critical data in
motion

Sharpening our profile as trusted partner for mission critical networks
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Business transformation update
Expanding software and services

Ensemble Activator

* Network operating system for
the expansion of 5G networks

» We scored two important
customer wins

Telefonica announces the deployment of a
Disaggregated Cell Site Gateway solution in
Vivo as part of its latest nationwide |P network
deployment

Telefénica is working with ADVA to deploy a Disaggregated Cell Site Gateway solution (DCSG) as part of Telefonica

transformed FUSION IP network architecture ° Beg | nnlng Of the com meI’CIa|
Designed within Telecom Infra Project (TIP) DCSG project, the solution uses open, standard-based and IntI’Od UCt|On Of d |Sagg I‘eg ated
disaggregated network components bringing better flexibility and scalability and accelerating the pace of .

innovation cell site gateways by

Madrid/Sao Paulo, 13th July 2021. Madrid, 12 July 2021. Telefonica and ADVA announced today that Telefénica Vivo is I nte rnatlo na l mo bl le netWO rk

deploying a Disaggregated Cell Site Gateway (DCSG) solution as part of its latest nationwide |IP network deployment. Ope rato rs

Running on whiteboxes designed under the DCSG specification, the solution provides feature-rich disaggregated cell site .

gateway (DCSG) functionality implemented by ADVA's Ensemble Activator network operating system (NOS). o |mp0 rtant m”estone for the
The dgployment of this sol_utlon, which hafs been selected in competl.tlon and alongside other solutions from the m p I eme ntatlo n of fe) pe n
established ecosystem, reinforces Telefonica strategy for open and disaggregated networks, and represents a clear . K
indicator of the maturity of DCSG solutions, and its technical and economic feasibility. netWO rk a rch |tectu res in SG

Commercial traction of our software products accelerates
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Supply chain update

Semiconductor shortage continues

Higher inventories
Longer lead times

Uncertainty remains
high

Expect things to
stabilize in Q4 and
beyond
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Ulrich Dopfer, CFO
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Q2 2021 key financials

Revenues (m€) Pro forma gross profit (m€) Pro forma operating income (%)

149.4
145.0

| 9.7%
= -

Q2 20 Q2 21 Q2 20 Q2 21 Q2 20 Q2 21
Net income (m€) Diluted EPS (€) Net cash (m€)*
v
3.9

G57.3%) +54.9%
12.0 0.23
7.6 - O. 1 5 -
- L aas

Q2 20 Q2 21 Q2 20 Q2 21 Q2 20 Q2 21

*Note: Financial debt Q2 2021 includes EUR 25.9 million lease liabilities
due to IFRS 16 (Q2 20: EUR 30.7 million)
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IFRS vs US GAAP comparison (pro forma)

(in millions of EUR, in % of revenues)

Revenue & pro forma gross margin (IFRS) Pro forma operating income & margin (IFRS)

145.0 146.7 1406 1445 149.4

14.3 14.4

12.9

Q2 20 Q3 20 Q4 20 Q121 Q2 21 Q2 20 Q320 Q4 20 Q121 Q2 21
Revenue & pro forma gross margin (US GAAP) Pro forma operating income & margin (US GAAP)
145.0 146.7 1406 144.5 149.4

Q2 20 Q3 20 Q4 20 Q121 Q2 21 Q2 20 Q3 20 Q4 20 Q121 Q2 21

Il Revenue = Pro forma gross margin B Pro forma operating income == margin
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Regional revenue development Q2 2021

Revenue Split Q2 2021 (%) Revenue development per region Q2 20 — Q2 21 (m€)
G248 .

29 87 96 96

Q3 20 Q4 20 Q121 Q2 21

EMEA

52 a0
-23.8%
\J£2-0%)/ ¢

77
Q2 20
|
55 52
39 37 42
Americas . . - - -
Q2 20

Q3 20 Q4 20 Q121 Q2 21

| C136% ]
13 15 15 12 11

B EMEA I Americas Asia-Pacific Asia-Pacific
Q2 20 Q3 20 Q4 20 Q1 21 Q2 21

SsADVA
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Cash flow and balance sheet

Cash flow breakdown (m€) Working capital development (mg€; %)

EXRCE N E BT

J

2020 2021

Earnings before taxes 8.8 12.4
Depreciation & Amortization 16.4 17.7
Increase (-) / decrease (+) in working capital 6.4 -6.7

127.9 124.0 129.9 125.8 132.8

Increase (-) / decrease (+) in other items 6.2 8.3
Q2 20 Q3 20 Q4 20 Q121 Q2 21
Operating Cash Flow
Il Receivables B Inventories Payables
R&D -10.8 -104
C O In % of revenues**
Other investing cash flow -3.6 -6.8

(o)
53.8% | 05

Gross cash end of peI’IOd 67.6 85.0 * Potential differences due to rounding
. ** Calculated on a quarterly basis
Net debt (-) / net cash (+) end of perlod -44.9 3.9 **% | everage is calculated as total bank debt divided by EBITDA. EBITDA is calculated as

operating income plus depreciation and amortization of non-current assets. Impacts from
IFRS 16 are excluded from leverage calculation.
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Outlook

FY 2021
Revenues (m€) 580m - 610m
Pro forma operating income (%) 7.0% - 10.0%

Supported by:

Market opportunity is expanding
Digitalization — deglobalization — data security

e Technologies are perfectly aligned

Open optical networks — programmable edge cloud — synchronization

Business transformation progressing
Software & services — non-telco expansion — verticalization
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Thank you

ir@adva.com

IMPORTANT NOTICE

The content of this presentation is strictly confidential. ADVA is the exclusive owner or licensee of the content, material, and information in this presentation. Any reproduction, publication or reprint, in whole or in part, is strictly prohibited.

The information in this presentation may not be accurate, complete or up to date, and is provided without warranties or representations of any kind, either express or implied. ADVA shall not be responsible for and disclaims any liability for any loss or damages, including without limitation,
direct, indirect, incidental, consequential and special damages, alleged to have been caused by or in connection with using and/or relying on the information contained in this presentation.

Copyright © for the entire content of this presentation: ADVA.



https://www.facebook.com/ADVAOpticalNetworking/?ref=ts
https://www.linkedin.com/company/adva-optical-networking
https://www.slideshare.net/ADVAOpticalNetworking
https://www.youtube.com/user/ADVAOptical
https://advaopticalnews.tumblr.com/
https://twitter.com/ADVAOpticalNews
https://www.adva.com/en/press-feed
https://soundcloud.com/thenetworks
https://www.blog.adva.com/
https://podcasts.apple.com/gb/podcast/the-net-works/id1482774691

